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COMMUNIESTS BOTHERED BY CURRENCY INFLATION

There are a number of signs that the Chinese Communists are suffering
from & owrrency inflation. A fev woeks after the surrsnder of Pei-pting,
it vas possidle to inorease greatly tiie purchesing powsr of the gold yuan
by renitting 1% to Pei-p'ing and exchanging it for Peopls's Benk Notes.
Then exchangs remittances were suddenly stopped without a olear sxpianation.
After a time, they werw again permitted through five designated banks, dut
these dbanks 5irs shown no enthusiasm for thie dusiness.

The reaaons for this reluctancs are not clear. it may be due to a
lack of good liaison detwoon the northern and southern branches of these
banks, or it may be due to an apparent reluctancs of tho northern finance
authoritiee to encourage exchange remittances dbetveen the citiss of the
north. Some bankers think it 1s dus to the unprofitableneas of exchange
dealing betwesn T'len-ching and Pei-p'ing. Others are saying that the
Comamnist authorities may try freering the currency, e move which trought
disaster to the Nationalist financial authoritiea In nnrnection with the
issue of gold yusn ourrency.

The inexperience of the CCP in administuring e msticpolitan econoxy
soems to be thruwing them into the same inflaticnary prodblems that have
brought @0 much difficulty to the Nrtionalist authorities. This is con-
sidered to be one possible reagnn for the embargo on news out of the
noxth.
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